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ENGLISH VERSION

Instructions : (1) Figures to the right side indicate marks.

(2) Necessary working note is the part of your answer.

1 The firm of SANYAM and SALONI and that of VIHAN 20

and DIVYANSHI agreed to amalgamate on 31/3/2016.
SANYAM and SALONI used to share profits and loses in the
ratio of 3:2. On that date the balance sheet of firm stood as

follow.

Balance sheet of M/S. SANYAM and SALONI
Liabilities Rs. | Assets Rs.
Creditors 57,000 | Buildings 27,000
Bank O.D 4,000 | Furniture 3,000
Reserve Fund 5,000 | Investments 6,000
Capital :- Stocks 30,000

SANYAM 36,000 Debtors 45,000
SALONI 12,000 48,000 | Cash Balance 3,000
1,14,000 1,14,000
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The terms of amalgamation were as under :

(1) The new firm not to take over investments.

(2) Goodwill to be valued at Rs. 5,000.

(3) Bad Debts Reserve to be provided at 2% on debtors.

(4) Buildings and furniture to be raised by 20%

(5) Stock to be valued at Rs. 27,900.

Draft journal entries to close the books of the firm
M/S SANYAM and SALONI and prepare necessary

accounts.

OR

1 The Partnership firms of Alka-Arvind and Ashita-Prasoon 20

were engaged in the same business. On dt. 31/3/2016 they

decided to amalgamate. On the same date their balance

sheets were as follows.

Liabilities Alka- Ashita- | Assets Alka- Ashita-
Arvind | Prasoon Arvind | Prasoon
Capital A/C:-
Alka 20,000 Plant and
Arvind 16,400 machinery 14,000 13,400
Ashita 24,000 | Scooter 1,600 3,000
Prasoon 16,000 | Raw material 11,000 13,000
Current Alc.
Alka 2,000 Investments 3,200
Arvind 1,200 Debtors 12,400 14,200
Creditors 10,800 10,000 | Bank balance 8,200 6,400
50,400 50,000 50,400 50,000

Alka-Arvind were sharing profit and losses in the ratio of 3:2

and Ashita-Prasoon were sharing profits and losses equally.
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The terms of amalgamation were as follows.

(1) Goodwill of Alka-Arvind is valued at Rs. 8,000 and
Goodwill of Ashita-Prasoon is valued at Rs. 6,000.

(2) The debtors of both the firms will be taken at 5%
discount.

(3) The stock of both the firms will be taken at 10% discount.

(4) The creditors of both the firms will be taken at 3%

discount.
(5) Inverstments is valued at Rs. 4,796.
(6) The remaining assets are to be taken as per book value.

From the above particulars prepare profit & loss
adjustment A/c. and capital A/cs. In both the old firms

and make Journal entries in the books of the new firm.

2  The consignar “Ajay” sent to his agent “Paryay” good of 20

the cost of Rs. 40,000 adding 60% profit there on to be sold
on consignment. Commission is payable at 10% on sales and
del creder commission at 5% on credit sales.

According to sale note, cash sale was Rs. 25,000 and credit
sale amounted to Rs. 23,000. The consignee has granted a
discount of Rs. 1,000 on cash sales from his side. A bad debts
of Rs. 3,000 accrued on credit sales, expect this the whole
amount was received.

Ajay has paid Rs. 1,500 for freight and insurance and Paryay
has paid Rs. 750 for advertisement exp. The consignee sent

the balance amount by a bank draft to the consignor.

Prepare the following accounts.
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In the books of Ajay :-

(1) Consignment Alc.

(2) Goods sent for consignment sale Alc.

(3) Paryay’s Alc.
In the books of Paryay :

(1) Ajay’s Alc

(2) Commision Alc.

OR
2  On dt. 20/2/2016 Anita consigned 500 wall-clock costing 20

Rs. 200 each of an invoice price Rs. 250 each to aruna.
Anita incurred following expenses :-

Freight Rs. 1,000

Insurance Rs. 1,500

Aruna is entitled to get 10% commission on total sale and

5% del creder commission on credit sale.

Anita wrote a bill on Aruna for Rs. 50,000 and that bill was

discounted for Rs. 49,500.

Aruna send following informations :-

(1) 300 wall clocks sold for each of Rs. 300 in cash.
(2) 100 wall clocks sold on credit each of Rs. 350.

3) 40 wall-clocks sold to mona (on recommendation of

Anita) each of Rs. 300.
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4) 10 wall clocks (in transit) were totally damaged
and insurance company accepted the claim for 50%

amount.
(5) Aruna paid following expenses :
(1) Clearing charges......... Rs. 1,000
2) WagesS..oooooeeeeeeeeeeeiinnnn. Rs. 2,000
(3) Selling exp.......cccccuuunn... Rs. 900
Aruna sent bank draft for the payment due.
Prepare :-
(1) In the books of Anita :-
Consignment Alc
Aruna’s Alc
(2) In the books of Aruna :

Anita’s Alc

3  Vajani and Ahir entered into Joint Venture business to 15

share profit and loss equally. The Joint Venture transactions

are as under.

(1) Vajani purchased goods of Rs. 85,000 and supplied goods
of Rs. 20,000 from his stock and paid Rs. 6,250 for

expenses.

(2) Ahir supplied goods of Rs. 30,000 from his stock and
purchased goods of Rs. 15,000 and paid Rs. 3,750 for

expenses.
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(3) Ahir sold some of the goods for Rs. 1,00,000 and paid
Rs. 6,250 for expenses.

(4) Vajani sold the remaining goods for Rs. 1,40,000 and
paid expenses of Rs. 3,750.
Prepare :-

In the books of Vajani :- Joint Venture A/c and Ahir’s
Alc

In the books of Ahir :- Joint Venture A/c and Vajani’s
Alc.

OR

3 Samta and Mamta entered into Joint Venture to sell 15

Juicer and to share profit-loss equally.

Samta contributed Rs. 70,000 and mamta contributed
Rs. 80,000 for Joint Venture and deposited it in a joint bank

account opened for it.

Samta purchased 30 Juicer at Rs. 3,000 per piece and made
payment for it out of joint bank account. She paid Rs. 400
and Rs. 1,100 respectively for octroi and insurance premium

and paid from her private money.

Mamta purchased 10 Juicer at Rs. 2,700 per piece and paid
from joint bank account. She paid Rs. 700 for octroi and

insurance — premium from her private money.

All Juicer were sold for Rs. 4,000 each.

From the above details, prepare the following accounts.
(1) Joint Venture Alc.

(2) dJoint Bank Alc.

(3) Samta’s Alc.

(4) Mamta’s Alc.
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4 Makwana, Bharthi and Solanki are partners sharing 15

profit and loss in the ratio of 2:1:1. They have taken out joint
life policy on 1/7/2011 for Rs. 1,75,000. The annual premium
of the same is Rs. 15,000. Solanki expired on 6/9/2015 and
the firm receives policy money Rs. 2,00,000 including bonus

on 10/10/2015.

The Accounting year of the firm ends on 315t march every

year.
The surrender value of the policy was as under.

Year — |2011-12| 2012-13 | 2013-14|2014-15

Surrender Value (Rs.) Nil

3,000 | 9,000| 18,000

In the books of the firm,
Prepare :
Joint life policy A/c and
Joint life policy reserve Alc.
OR
4  Uday, Paresh and Praful are partners sharing profit & 15

loss in the ratio 2:2:1. On 1/1/2013 they have taken joint life
policy for Rs. 5,00,000. Half yearly premium of Rs. 15,000
is payable on 15* January and 15t july every year. Accounting

year of firm is ending on 315' December.

Partners have decided to dissolve the firm from 1/4/2016.
Joint life policy was surrendered to Life Insurance Corporation.

Surrender value of Rs. 35,000 was received.
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Surrender value of policy for different years was as under.

Year % of total premium paid
2013 15%
2014 25%
1
2015 335%

Pass journal entries for all years to record above transactions

and prepare Joint Life Policy Account.
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